
Disclaimer: Investing involves risks, including the potential loss of principal. Financial markets are volatile and can �uctuate signi�cantly in response to company, industry, 
political, regulatory, market, or economic developments. These risks are magni�ed for investments made in emerging markets. Currency risk is the risk that �uctuations in 
exchange rates may adversely a�ect the value of a portfolio’s investments. 

The information provided does not take into account the suitability, investment objectives, �nancial situation, or particular needs of any speci�c person. You should consider 
the suitability of any type of investment for your circumstances and, if necessary, seek professional advice. 

This material, intended for the exclusive use by the recipients who are allowable to receive this document under the applicable laws and regulations of the relevant 
jurisdictions, was produced by, and the opinions expressed are those of, Manulife Investment Management as of the date of this publication and are subject to change based 
on market and other conditions. The information and/or analysis contained in this material has been compiled or arrived at from sources believed to be reliable, but Manulife 
Investment Management does not make any representation as to their accuracy, correctness, usefulness, or completeness and does not accept liability for any loss arising 
from the use of the information and/or analysis contained. The information in this material may contain projections or other forward-looking statements regarding future 
events, targets, management discipline, or other expectations, and is only as current as of the date indicated. The information in this document, including statements 
concerning �nancial market trends, are based on current market conditions, which will �uctuate and may be superseded by subsequent market events or for other reasons. 
Manulife Investment Management disclaims any responsibility to update such information. 

Neither Manulife Investment Management or its a�liates, nor any of their directors, o�cers, or employees shall assume any liability or responsibility for any direct or indirect 
loss or damage or any other consequence of any person acting or not acting in reliance on the information contained herein. All overviews and commentary are intended to be 
general in nature and for current interest. While helpful, these overviews are no substitute for professional tax, investment, or legal advice. Clients should seek professional 
advice for their particular situation. Neither Manulife, Manulife Investment Management, nor any of their a�liates or representatives is providing tax, investment, or legal 
advice. This material was prepared solely for informational purposes, does not constitute a recommendation, professional advice, an o�er, or an invitation by or on behalf of 
Manulife Investment Management to any person to buy or sell any security or adopt any investment strategy, and is no indication of trading intent in any fund or account 
managed by Manulife Investment Management. No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment. 
Diversi�cation or asset allocation does not guarantee a pro�t or protect against a loss in any market. Unless otherwise speci�ed, all data is sourced from Manulife Investment 
Management. Past performance does not guarantee future results. 

Manulife Investment Management (M) Berhad
200801033087 (834424-U)

 4Q 2023 started with widespread selloff 
in global equity and bond markets as 
resilient growth and sticky inflation 
reinforced Fed's "higher for longer" 
stance

 Below-expectation inflation and weaker 
job data in the US caused the Fed to 
turn dovish in November. Both equity 
and bond markets reversed dramatically, 
resulting in a massive rally in the last 2 
months of 2023 

 Oil prices surged above $90 in October 
as the Israel-Hamas conflict escalated, 
then retreated back down in November 
and December as supply concerns eased

 Malaysia equity market is poised for a 
comeback in 2024, closing the gap with 
regional peers. Our focus is on 
attractively-valued dividend-yielding 
stocks with strongfundamentals & sound 
ESG practices

 Malaysia government subsidies review

 US labour market, inflation level & 
debt concerns

 China’s economic data releases
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 US-China tensions deepened as the US 
imposes an export ban on AI chips to 
China

 PBoC intervened to urge financial 
institutions to support the struggling 
property sector through bank loans, 
debt, and equity financingfor a whitelist 
of 50 property developers

 Malaysia and China implemented a 
reciprocal 30-day visa-free entry policy, 
effective 1 December 2023
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BOLO: Be On The Lookout

 Positive medium term outlook for the 
bond market, as global interest rates 
are likely to fall in 2024. Caution is 
advised for short-term volatility in MGS, 
influenced by movements in the UST 
and global/regional risk sentiment 
changes

 Russia-Ukraine, US-China, Israel-Hamas 
geopolitical developments

 Budget 2024 was announced with the 
goal of reducing fiscal deficit to 4.3% of 
GDP in 2024 through targeted subsidy 
cuts

 Q3 GDP growth surpassed forecasts, 
reaching 3.3% YoY driven by services, 
construction and agriculture

 BNM anticipates a 4% expansion in GDP 
for 2023, followed by an improvement 
to 4% - 5% in 2024

 Headline inflation remains below 2% for 
YoY October and November, expected to 
average between 2.5% - 3% in 2023

 BNM kept interest rates unchanged at 
3.00% in Q4, implied future decisions 
would be data-dependent
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