
Equities 

 Global 

 2023 kicked off with a resurgence of investor optimism driven by the earlier-than-

expected reopening of the Chinese economy, resilient United States (US) economic

data as well as reduced recession risk in Europe amid relatively mild winter which

has defused the energy crisis in the region.

 The slowing inflation readings also strengthened market hopes that central banks

can end their hiking cycles soon, providing support for growth stocks.

 Asia Pacific 

 The MSCI AC Asia ex-Japan Index and MSCI AC Asia Pacific Index gained in January, driven by faster-than-
-opening with robust Chinese New Year data and no resurgence in COVID-

19 infections. 

 Taiwan and Ko

Malaysia 

 Bank Negara Malaysia (BNM) surprised the market by pausing the Overnight Policy Rate (OPR) at 2.75%.

BNM highlighted that the decision to retain the OPR in the current meeting allows the Monetary Policy

Committee to assess the impact of the cumulative post OPR adjustments, given the lag effect of

monetary policy on the economy.

 The FTSE KLCI was down 0.67% while FTSE BM EMAS Index was up 1.07%.

Fixed Income 

 Federal officials are widely expected to raise interest rates by 25 basis points (bps) in the upcoming
Federal Open Market Committee (FOMC) meeting in early February, lowering the quantum of the increase
for a second straight quarter.  Officials are also anticipated to debate on how much further they need to
raise interest rates to curb inflation before pausing rate hikes. In spite of this, Fed Reserve (Fed) Chair
Jerome Powell is determined to tame inflation, and the market believes that the Fed is unlikely to quickly
commence rate cuts this year. The yield on the benchmark 10-year US Treasury ended 36bps lower at
3.51% as of end-January from 3.87% as of end-December.

 Local Malaysian Government Securities (MGS)/Government Investment Issue rallied strongly after BNM
surprised the market with a hold on OPR at 2.75% on 19 January. 3-year and 10-year MGS yields declined
by about 27-28bps to 3.39% and 3.80% respectively. Government-guaranteed bond yields fell 10-31bps
whilst rated corporate bond yields dropped 14-24bps in January.
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 Global 
 

 While the job market remains resilient as unemployment rate hit

3.5%, the inflation has shown signs of slowing down, on the back of

decelerating wage growth, falling energy price as well as housing

activities amid progress of high interest rate.

 Asia Pacific 

 Despite data showed that China's economy remained lackluster in December, sustained economic

recovery in 2023 is expected, as economic activities have started to pick up strongly thanks to

pent-up demand and subsiding COVID-19 infections.

Malaysia 

 We expect the market to remain cautiously optimistic as investors will assess the corporate

profitability during quarterly earnings report season.
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    Malaysia 

 US inflation in December 2022 indicated consumer price gains continue to

ease driven by reducing food and energy prices.

 Its headline Consumer Price Index (CPI) fell Year-on-Year (YoY) from 7% to

6.5% whilst core CPI fell from 6% to 5.7% YoY respectively.

 Meanwhile, FOMC policymakers are also paying close attention to the

overall US labour markets as data has been turning negative broadly for a

number of months showing signs of weakness.

 Locally, headline inflation eased to a six-month low of 3.8% YoY in December 2022 from 4% YoY in

November primarily due to slower food, transport and recreation services price increases.

 At the current OPR level, the stance of monetary policy remains accommodative and supportive of

economic growth.

 Central banks are expected to continue raising interest rates, albeit at a slower pace, to manage

inflationary pressures. This will continue to pose headwinds to the global growth outlook.

 In terms of portfolio strategy, we will continue to participate in primary auctions and high

investment grade corporate primary bond issuances as well as in the secondary market when

opportunity arises.
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Disclaimer: This monthly market outlook has not been reviewed by the Securities Commission. This publication shall not be copied, or 

relied upon by any person for whatever purpose. The information herein is given on a general basis without obligation and is 

strictly for information only. This publication is not an offer, solicitation, recommendation or advice to buy or sell any 

investment products, including any collective investment schemes or shares of companies mentioned within. Although every 

reasonable care has been taken to ensure the accuracy and objectivity of the information contained in this publication, Hong Leong 

Asset Management Bhd and its employees cannot be held liable for any errors, inaccuracies and/or omissions, howsoever caused, or 

for any decision or action taken based on views expressed or information in this publication. The information contained in this 

publication, including any data, projections and underlying assumptions are based upon certain assumptions, management 

forecasts and analysis of information available as at the date of this document and reflects prevailing conditions and our views as of the 

date of the document, all of which are accordingly subject to change at any time without notice.  

Hong Leong Asset Management Bhd does not warrant the accuracy, adequacy, timeliness or completeness of the information 

herein for any particular purpose, and expressly disclaims liability for any errors, inaccuracies or omissions. Any opinions, projections 

and other forward-looking statements regarding future events or performance of, including but not limited to, countries, markets or 

companies are not necessarily indicative of, and may differ from actual events or results. Nothing in this publication constitutes 

accounting, legal, regulatory, tax or other advice. The information herein has no regard to the specific objectives, financial situation 

and particular needs of any specific person. You may wish to seek advice from a professional or an independent financial adviser about 

the issues discussed herein or before investing in any investment products. Should you choose not to seek such advice, you should 

consider whether the investment in question is suitable for you. You shall also be aware of risks associated with the investment 

before making any investment decision. Hong Leong Asset Management Bhd, its associates, directors, connected parties and/or 

employees may from time to time have interest and/or underwriting commitments in the investment mentioned in this 

document. 




