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Equity Market Review  

 

US equities continued rebounding in November, with the Dow Jones Index, S&P500 and 

Nasdaq increasing by 5.7%, 5.4% and 4.4% respectively. However, on a year-to-date basis, 

the Dow Jones Index, S&P500 and Nasdaq declined by 4.8%, 14.4%, and 26.7% respectively. 

 

The gains in November were mainly driven by the Consumer Price Index (CPI) data release 

on 10 November and the speech on 30 November by the current Chair of the Federal Reserve, 

Jerome Powell. This led to optimism among market participants for a slower pace of rate hikes 

in the coming months and lead them to look past the mixed thirdquarter earnings season. US 

CPI inflation eased further to 7.7% YoY in October from 8.2% YoY in September, better than 

expectations of 8.0% YoY. Core CPI (excluding food and energy) in October also came in 

lower at 6.3% YoY from 6.6% YoY in September, better than expectations of 6.5% YoY. With 

regard to monetary policy, although the US Federal Reserve (Fed) raised interest rates by 75 

basis points (bps) to between 3.75-4.00% in the November FOMC meeting which marks the 

fourth back-to-back 75bp hike since June 2022, Jerome Powell in his speech placed 

expectations for a downshift to a 50bp hike for the next FOMC meeting on 13-14 December. 

Market participants viewed this as dovish as it implies a reduction in the pace of hikes going 

forward. In his speech, he saw reasons for optimism in core goods and housing; however, he 

believes there is still a long way to go in restoring price stability as core services ex-housing 

is still uncertain and is the segment he saw as most linked to wage inflation. 

 

Over in Europe, the Euro STOXX 50 closed 9.6% higher in November, closely tracking Wall 

Street gains. Eurozone CPI eased further to 10.0% YoY in November from 10.6% in October, 

better than expectations of 10.4% YoY. Market participants are expecting another 50bp hike 

of the benchmark deposit rate from the European Central Bank’s (ECB) December meeting. 

 

In Asia, China/Hong Kong outperformed while ASEAN markets underperformed. The MSCI 

Asia Ex-Japan rebounded fiercely 18.7% higher while MSCI ASEAN was up 9.8%. 

Outperformers were Taiwan (TWSE +14.9%) and Philippines (PCOMP +10.2%). 

Underperformers were Indonesia (JCI -0.2%), Japan (Nikkei +1.4%) and Thailand (SET 

+1.7%) in local currency. In China, hopes for reopening propelled stocks higher as visible 

policy shifts away from Covid-Zero were seen from the release of the 20-point guidelines. 

 

Locally, the FBM KLCI continued rising 1.9% in November to 1,488 after registering 4.7% 

gains in October. YTD, FBMKLCI, FBM100, FBM Small Cap and FBM Shariah index have 

fallen by 5.0%, 6.0%, 5.2%, and 12.1% respectively. Market sentiment was affected by 

political uncertainties from a hung parliament scenario after the 15th General Elections (GE15) 

but the situation was resolved with the appointment of Dato’ Seri Anwar Ibrahim as the 10th 

Prime Minister to form a unity government. On fund flows, foreign investors were net sellers 

for the month of November at RM0.3b. This reduced the cumulative foreign net inflow for 

11M’2022 to RM5.8b. On the monetary policy front, as expected, Bank Negara Malaysia 

(BNM) raised the Overnight Policy Rate (OPR) by 25bps to 2.75% at November Monetary 

Policy Committee (MPC) meeting. Consensus expects another 25bp hike early next year is to 

bring OPR back to pre-pandemic level of 3%. The top 3 best-performing sectors in November 

were Energy (+9.9%), Property (+7.3%), and Technology (+7.3%). The top three worst 

performing sectors were Transport (-5.7%), Plantation (-2.2%), and Healthcare (-1.5%) 



 

 

On to commodities, Brent fell 9.9% MoM to USD85.4/bbl due to concerns over COVID 

lockdowns in China dimming demand outlook. Meanwhile CPO prices closed at RM4,234, 

an increase of 4.4% MoM following plans from Indonesian government to raise export tax 

reference and also supported by better exports outlook and slower production due to 

unfavourable weather in Malaysia. 

 

Equity Market Outlook 

 

Global markets could continue to remain volatile, as economies are still grappling with high 

inflation and dealing with an aggressive hiking cycle by global central banks. Nonetheless, 

the more aggressive Fed rate hikes and easing supply chain tightness could lead to a 

reduction in inflation over time. Should inflation decline, the Fed could signal a pause or a 

more accommodative stance which would be positive for market sentiment. 

 

While global equity markets could stay volatile in the near term, the domestic equity market 

could be relatively less affected given its record low foreign shareholding of 20.2%. 

Malaysia continues to benefit from robust domestic economic activity and controlled 

inflation via subsidies, but remains sensitive to global growth given the high proportion of 

exports to GDP. With the conclusion of the General Election and removal of the uncertainty 

factor, investors could have more confidence to deploy capital. Further evidence of 

progrowth policies and fiscal consolidation will provide additional catalysts. 

 

Equity Fund Strategy 

 

Our strategy will be to adopt a balanced approach, with a focus on domestic demand and 

companies with strong fundamentals and cash flow generation abilities. Sector-wise, we 

prefer financials, construction, consumer and industrials. For structural growth themes such 

as tech, we remain buyers on market weakness for its longer-term potential.  

 

About Kenanga Investors Berhad 

 

We provide investment solutions ranging from collective investment schemes, portfolio management 

services, and alternative investments for retail, corporate, institutional, and high net worth clients via 

a multi-distribution network.  

 

The Kenanga Growth Fund Series 2 won Best Malaysia Large-Cap Equity Fund at the 2022 

Morningstar Awards Malaysia.  

 

At the Refinitiv Lipper Fund Awards Malaysia 2022, KIB won overall best Mixed Assets - Malaysia 

Pension Funds Group award for the third time. Accompanying this were individual fund wins awarded 

to: 

• Kenanga Growth Fund for best Equity Malaysia Fund over 10 Years 

• Kenanga Malaysian Inc Fund for best Equity Malaysia Diversified over 3 Years 

• Kenanga Growth Opportunities Fund for best Equity Malaysia Small & Mid Cap over 5 Years  

• Kenanga Diversified Fund for best Mixed Asset MYR Flexible over 10 Years 

 

The Hong Kong-based Asia Asset Management's 2022 Best of the Best Awards awarded KIB under 

the following categories, Malaysia Best Impact Investing Manager, Best Application of ESG (ASEAN), 

Malaysia - Best Equity Manager, Malaysia CEO of the Year, Malaysia CIO of the Year, and Malaysia 

Best House for Alternatives.  

 



Additionally, the FSMOne Recommended Unit Trusts Awards 2022/2023 named Kenanga Growth 

Fund Series 2 as “Sector Equity – Malaysia Focused” and Kenanga Shariah Growth Opportunities 

Fund as “Sector Equity - Malaysia Small to Medium Companies (Islamic)”. 

 

The Asset Benchmark Research has ranked KIB as Highly Commended on its list of ‘Top Investment 

Houses’ in the Asian Local Currency Bond Awards for Asset Managers. 

 

At the United Nations Global Compact Network Malaysia & Brunei (“UNGCMYB”) 

Sustainability Performance Awards 2022, we received the “Sustainable Products” award for our 

launch of sustainable products, which cover the Kenanga Sustainability Series – a suite of multi-asset 

class products rooted in sustainability considerations to advance long-term financial growth for 

investors and to generate social and financial value for surrounding communities. The award also 

recognised the first SRI-qualified high yield bond fund in Malaysia, the Kenanga Sustainability Series: 

High Yield Bond Fund.  

 

For the sixth consecutive year, KIB was affirmed an investment manager rating of IMR-2 by Malaysian 

Rating Corporation Berhad, since first rated in 2017. The IMR rating on KIB reflects the fund 

management company’s well-established investment processes and sound risk management 

practices. During the first half of 2021, KIB’s 20 largest unit trust funds outperformed its benchmarks 

for the one-year, three-year and five-year periods. 

 

Disclaimer: Investors are advised to read and understand the Master Prospectuses (“MPs”), the 

Supplemental Master Prospectus (”SMP”) (if any), Information Memorandums (“IM”) (if any), 

Schemes’ Disclosure Documents (“DD), Supplemental Disclosure Documents (“SDD”) (if any), 

Product Highlights Sheets (”PHS”) as well as consider the fees, charges and risk factors involved 

before investing. The MP, SMP (if any), IM (if any), DD, SDD (if any) and PHS have been registered 

and/or lodged with the Securities Commission Malaysia (“SC”), who takes no responsibility for its 

contents and related advertisement or marketing materials, does not indicate that the SC has 

recommended or endorsed the product/service. The advertisement has not been reviewed by the 

SC. Investors have the right to request for a copy of PHS and other relevant product disclosure 

documents which are available at our office, at any authorised distributors and our corporate website 

before making investment decisions. If you are in doubt when considering the investment or any of 

the information provided, you are advised to consult a professional adviser. A Fund’s track record 

does not guarantee its future performance. Kenanga Investors Berhad is committed to prevent 

conflict of interest between its various businesses and activities and between its 

clients/director/shareholders and employees by having in place procedures and measures for 

identifying and properly managing any apparent, potential and perceived conflict of interest by making 

disclosures to Clients, where appropriate. Kenanga Investors Berhad 199501024358. 
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