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Equity Market Review  

 

Stocks retraced in April to brace for the biggest Federal Reserve (Fed) hike since 2000 with 

50bps hikes anticipated for the few months, bringing the level towards the Fed’s expected 

neutral rate of 2.5-3.0%. US Inflation surged to 8.5% YoY in March from supply constraints 

and high commodity prices, pushing the 10-year Treasury yields to 2.9%. The S&P 500 and 

Nasdaq were down 8.7% and 13.3% respectively, while Dow dropped 4.9%. US GDP declined 

an annualized 1.4% in Q1, after growing 6.9% in the prior period. A ballooning trade deficit 

was partially responsible for the disappointment and consumer spending was not as robust 

as anticipated. The labor market, however, is still strong as jobless claims dipped to 180,000 

from 185,000 in the week ended 23 April. 

 

Meanwhile, China’s Q1 GDP came in better than expected at 4.8% YoY versus 4.2% 

consensus but lowered sequentially to 1.3% in 1Q22 from 1.5% in 4Q21. Overall, supply is 

stronger than demand, industry is stronger than services, and external demand exceeds 

domestic demand. However, economic data in April is set to decline as a major Covid 

lockdown was instated from March 28. Consequently, the unemployment rate at 31 major 

cities surged to a record high of 6.0% in April, surpassing the peak of 5.9% in May 2020. 

China’s official manufacturing PMI fell to 49.5 in March from 50.2 in February due to anti-

pandemic measures, while the services PMI declined to 48.4 from 51.6 in the same months. 

The People’s Bank of China (PBoC) announced a 100bps cut to the reserve rate requirement 

ratio for foreign currency deposits to 8% from 9% with effect from 15 May to release more 

foreign currency liquidity into the onshore market and ease pressure on CNY depreciation, 

but kept the one-year policy loans rate unchanged at 2.85%. At China’s Politburo meeting, 

Chinese top leaders promised to boost economic stimulus to spur growth and stabilize the 

equity markets. 

 

The KLCI was up 0.8%, FBM100 +0.49%, Shariah index +0.7%, and Small Cap index +2.9% 

MoM in March. The key news flow in April was the Government’s disbursement of the RM151 

million Wage Subsidy Programme 5.0 up to 15 April to sustain employment of workers. On 29 

April, BNM awarded 5 digital banking licenses to Boost-RHB, GXS Bank-Kuok Brothers, YTL-

SEA, AeonMoneyLion, and KAF Consortium to broaden the breath of banking options for 

consumers and small businesses. Banking loans expanded at a steady pace of 4.6% YoY in 

March (4.7% in February) with a pick up in loan approvals of 12.5% YoY (+18% in February). 

Headline inflation maintained at a 6-month low of 2.2% YoY in March, slightly lower than the 

Bloomberg consensus of 2.3% YoY. External trade hit a new monthly high of RM236.6 billion 

in March up 27.3% YoY driven by strong export growth of 25.4% YoY (February +16.8% YoY) 

backed by demand for E&E, L&G, crude & refined petroleum and palm oil products. Imports 

grew 29.9% YoY (February +18.4% YoY) reflecting expanding domestic economic activities 

post reopening. 

 

Foreign investors’ interest in Malaysia equities sustained, with continuous net equities inflows 

of RM3.2 billion in March (from RM2.8 billion in February), up 14% MoM, resulting in net YTD 

foreign inflows of RM7.3 billion. Local retailers’ net buying tapered to RM172 million in April 

(from RM321 million in March). Local institutional investors continued net selling of RM998 

million (from RM3,603million in March). From a monetary policy standpoint, the overnight 

policy rate in Malaysia remains at an all-time low of 1.75% 



 

During the month, commodities sustained their strong outperformance with Brent crude oil 

ended the month at US$109.3/bbl, up 1.3% MoM at the back of supply disruptions 

stemming from Russia’s ongoing invasion of Ukraine and the ban on Russian oil and 

natural gas. CPO prices closed the month at RM7,104/mt, surging 24.5% MoM on 

Indonesia ban of palm oil exports and disrupted supply of sunoil from Ukraine. 

 

Equity Market Outlook 

 

With US entering late cycle dynamics and decelerating growth, rising inflation and policy 

tightening would weigh on economic expansion. Key focus remains on the path of central 

bank monetary policy, easing of geopolitical tensions, China’s lockdowns, as well as 

corporate earnings. 

 

ASEAN continues to benefit from reopening trade, with strong potential for a post-lockdown 

cyclical rebound on the back of surging commodity prices and consumer spending. 

Meanwhile, China’s policy shift to infrastructure investment in order to spur economic 

growth, maintaining stability of capital markets, could lend support to economic recovery. 

 

Equity Fund Strategy 

 

Overall, we adopt a defensive strategy, focusing on companies where fundamentals remain 

solid. We prefer sectors such as consumer discretionary, financials, industrials and 

commodities. For structural growth themes such as tech, we are buyers on market 

weakness. 

 

About Kenanga Investors  

 

We provide investment solutions ranging from collective investment schemes, portfolio management 

services, and alternative investments for retail, corporate, institutional, and high net worth clients via 

a multi-distribution network.  

 

Most recently, the Kenanga Growth Fund Series 2 won Best Malaysia Large-Cap Equity Fund at the 

2022 Morningstar Awards Malaysia 

 

At the Refinitiv Lipper Fund Awards Malaysia 2022, KIB won overall best Mixed Assets - Malaysia 

Pension Funds Group award for the third time. Accompanying this were individual fund wins awarded 

to: 

 

• Kenanga Growth Fund for best Equity Malaysia Fund over 10 Years 

• Kenanga Malaysian Inc Fund for best Equity Malaysia Diversified over 3 Years 

• Kenanga Growth Opportunities Fund for best Equity Malaysia Small & Mid Cap over 5 Years  

• Kenanga Diversified Fund for best Mixed Asset MYR Flexible over 10 Years 

 

The Hong Kong-based Asia Asset Management's 2022 Best of the Best Awards awarded KIB under 

the following categories, Malaysia Best Impact Investing Manager, Best Application of ESG (ASEAN), 

Malaysia - Best Equity Manager, Malaysia CEO of the Year, Malaysia CIO of the Year, and Malaysia 

Best House for Alternatives. 

  

The FSMOne Recommended Unit Trusts Awards 2021/2022, named Kenanga Balanced Fund as 

“Balanced – Malaysia” for the 3rd year, Kenanga ASnitaBond Fund as the “Core Fixed Income – 

Malaysia (Islamic)” for the second time, while Kenanga OnePRS Conservative Fund was awarded 

the "Private Retirement Scheme – Conservative" title (3rd year). 

 



For the fifth consecutive year, KIB was affirmed an investment manager rating of IMR-2 by Malaysian 

Rating Corporation Berhad, since first rated in 2017. The IMR rating on KIB reflects the fund 

management company’s well-established investment processes and sound risk management 

practices. During the first half of 2021, KIB’s 20 largest unit trust funds outperformed its benchmarks 

for the one-year, three-year and five-year periods. 

 

Disclaimer: Investors are advised to read and understand the Master Prospectuses (“MPs”), the 

Supplemental Master Prospectus (”SMP”) (if any), Information Memorandums (“IM”) (if any), 

Schemes’ Disclosure Documents (“DD), Supplemental Disclosure Documents (“SDD”) (if any), 

Product Highlights Sheets (”PHS”) as well as consider the fees, charges and risk factors involved 

before investing. The MP, SMP (if any), IM (if any), DD, SDD (if any) and PHS have been registered 

and/or lodged with the Securities Commission Malaysia (“SC”), who takes no responsibility for its 

contents and related advertisement or marketing materials, does not indicate that the SC has 

recommended or endorsed the product/service. The advertisement has not been reviewed by the 

SC. Investors have the right to request for a copy of PHS and other relevant product disclosure 

documents which are available at our office, at any authorised distributors and our corporate website 

before making investment decisions. If you are in doubt when considering the investment or any of 

the information provided, you are advised to consult a professional adviser. A Fund’s track record 

does not guarantee its future performance. Kenanga Investors Berhad is committed to prevent 

conflict of interest between its various businesses and activities and between its 

clients/director/shareholders and employees by having in place procedures and measures for 

identifying and properly managing any apparent, potential and perceived conflict of interest by making 

disclosures to Clients, where appropriate. Kenanga Investors Berhad 199501024358. 

 

Kenanga Investors Berhad  

Level 14, Kenanga Tower,  

237, Jalan Tun Razak, 

50400 Kuala Lumpur, Malaysia 

Toll Free: 1-800-88-3737   


