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Macro
• Growing pressure on policymakers ringed in the start of Year 2022, 

with the US Federal Reserve leading the pack – gearing up for an 
earlier-than-expected interest rate hiking cycle to combat stubbornly 
high in�ation numbers in the US – which hits its highest level in 40 
years, fuelled further by supply chain disruption, labour shortage 
and high energy prices

• Global race to raise rates – Apart from the US, other G7 central 
banks such as the Bank of England and the Bank of Canada have 
also tilted towards a more hawkish monetary policy stance in 2022 
– with the Bank of England raising rates for the second time in three 
months

• Contrastingly, People’s Bank of China (PBOC) cut its loan prime rate 
in January, for the �rst time since the peak of the pandemic in April 
2020 to counter their slowing economy and the impact of a property 
sector slowdown. Additionally, China’s zero-COVID policy have 
faltered in the face of a severe Omicron outbreak in the region – with 
Hong Kong reporting an average of 30,000 new infections at the end 
of February

• Geopolitical tensions between Russia and Ukraine escalated 
End-February 2022 a�er Russian forces unleashed a wave of 
military a�acks on Ukraine. In respond, Russian Banks and 
individuals were sanctioned by the US, UK, EU and several other 
regions causing a disarray and fears of a supply squeeze in one of 
Russia’s top exports – oil. As a result, oil prices touched above the 
$100 per barrel mark, highest since 2014

• Over in Asia, governments were ready to relax border controls and 
travelling restrictions – as observed in Thailand, Philippines and 
Indonesia – despite ongoing Omicron infections.

• With economic recovery intact, ASEAN growth outlook remains �rm 
and is expected to fare be�er compared to other emerging markets 
as well as developed markets.

• The same follows for Malaysia – though Covid-19 infection numbers 
are high, death rate remains relatively low, enabling the Malaysian 
Government to dial down on COVID-19 related restrictions, which 
contributed to Malaysia’s strong Q4 2021 YoY GDP print of 3.6%

Equity market
• The �rst two months of 2022 was a whirlwind of events. Most 

markets were initially ba�ered down by the Fed’s hawkish tilt in 
January and remained low as Omicron peaked – which placed the 
technology-heavy South Korean KOSPI (-9.4%) and the US S&P 500 
(-8.2%) at the bo�om of the barrel

• As energy prices were li�ed following the Russia-Ukraine geopolitical 
escalations, oil-producing ASEAN regions became the biggest 
winners – Indonesia (+4.7%), Singapore (+3.8%), Philippines 
(+2.6%), Malaysia (+2.6%) and Thailand (+1.7%) ended February 
2022 in the green. 

• For Malaysia, the FBM KLCI managed to etch out a +2.6%, closing 
the month of February 2022 at 1608.28 points. According to MIDF 
Research, international funds have been net buyers on Bursa for six 
out of eight weeks, mainly favouring energy sectors1

• The broader market’s performance has also ended the month of 
February 2022 in green – with the FBM 100 and FBM Small Cap 
Index returning +0.8% and +3.6% respectively

• YTD February 2022, the best performing sectors were Plantation, 
Energy and Financial Services, while the worst performing sectors 
were Technology, Healthcare and REIT

• In the near term, we are cautious on the impact of a global shi� 
towards a tightened monetary policy and further escalations on the 
Russia-Ukraine front. Impact from geopolitical crises on �nancial 
markets had typically been short-lived in the past. Thus, we remain 
positive on the equity market over the longer term once geopolitical 
condition stabilizes and as economic recovery continues amid 
transition towards an endemic phase for Covid-19. 
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Fixed income market
• US Treasury (UST) yields exhibited a general upward 

trend for YTD February 2022, only so�ening at the end 
of the period as geopolitical tensions between Russia 
and Ukraine took a turn for the worse – the 2-year, 
5-year and 10-year UST yields changed +0.7 bps, 
+0.45 bps and +0.31 bps to close at 1.43%, 1.72% and 
1.83% respectively, reaching highs since December 
2020

• All eyes would be focusing on the Fed’s next interest 
rate decision, scheduled on the 16th of March 2022 – 
where a 99.8% chance of a 25 bps2 rate hike is being 
priced in. Strong in�ationary pressures and high labour 
costs are still heavy li�ing the Fed’s next move, while 
keeping a watchful eye on any uncertainties that could 
potentially arise from the Russia – Ukraine con�ict

• In the Asian Dollar Bond market, Chinese high yields 
remain the bane of the entire Chinese market – 
following a sharp sello� amid a Ukraine-induced global 
market volatility and expectations for a continued 
housing slump in China, dragging down higher-grade 
names along as well. In support, the PBoC remains 
accommodative, cu�ing its �ve-year loan prime rate 
which serves as the basis for mortgages

• On the local front, the MGS Yield Curve held �rm at 
current levels – 3-year, 5-year and 10-year MGS yields 
changed -13 bps, -1 bps and -1 bps respectively to close 
at 2.71%, 3.29% and 3.67% - demonstrating 
remarkable resilience in the face of heightened global 
tensions

• The Malaysian economy has shown signi�cant 
improvement in 2022 and is on track for a rate hike in 
2H 2022, while being cautious on downside risks 
prompted by the Russia-Ukraine crisis

• In the near-term, yield movements are likely to be 
in�uenced by regional and global factors, more so than 
local ones.

YTD Stock Market
Performance as of 28 February 2022 (%)

Source: Bloomberg, As of 28 February 2022
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1 h�ps://www.theedgemarkets.com/article/foreign-buying-malaysian-equities-continued-slower-pace-rm675m-last-week-%E2%80%94-midf
2 Source: Bloomberg as of 3rd March 2022
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1 Nasdaq: Six Emerging Markets to Watch in 2021, 22 January 2021: 
h�ps://www.nasdaq.com/articles/six-emerging-markets-to-watch-in-2021-2021-01-22.
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4 Terms and conditions apply. Underwri�en by Zurich General Takaful Malaysia Berhad 201701045981 (1260157-U). The above information is for the purpose of informing 
Members only. The bene�ts described herein are subject to all the terms and conditions of the Master Policy, a copy of which can be viewed at the head o�ce of 
Manulife Investment Management (M) Berhad.

Manulife Investment Management (M) Berhad 200801033087 (834424-U) Page 2 of 2

Note: For more details on the PRS funds o�ered by Manulife, please click on link 
h�ps://www.manulifeinvestment.com.my/resources/fund-documents.html

Note: For more details on the PRS funds o�ered by Manulife, 

Click here

For more information,

Click here

The launch of new Shariah-compliant Non-Core 
Fund - Manulife Shariah PRS-Golden Asia Fund
Currently, the only Private Retirement Scheme (PRS) fund in 
Malaysia that will invest in a portfolio of Islamic collective 
investment schemes which aims to provide capital appreciation 
through exposure into China and India markets.

The Fund invest a minimum of 95% of the Fund’s net asset value 
(“NAV”) in a portfolio of Islamic Collective Investment Schemes (CIS). 
It will also invest in at least two Islamic CIS at all times with 
investment objective that is similar to the Fund. The remaining NAV 
of the Fund will be invested in Islamic liquid assets such as cash, 
Islamic money market instruments, general investment accounts 
and/or Islamic deposits with �nancial institutions for liquidity 
purposes.

Why Manulife Shariah PRS-Golden Asia Fund?
• Potentially bene�t from Shariah-compliant investment 

opportunities in emerging China and India - Drivers of global 
economic growth1

• Potential capital appreciation in at least two (2) Islamic 
collective investment schemes at all times

• Enjoy peace of mind with Shariah-compliant investments (i.e., 
business activity screening and �nancial ratios screening)

Free insurance for Members of Manulife Shariah PRS-Golden Asia Fund4

• Coverage of up to RM3 million Group Personal Accident (GPA) Takaful

• Provides compensation for Members up to a maximum of RM3 million per life, in the event of injuries, disability or death caused 
solely by violent, accidental, external and visible events.

• All Members (either self-contribution or contribution by an employer on behalf of an employee) are eligible for the free insurance 
coverage.

China

“New 
Infrastructure” to 
be technology 
dominated*
China’s �xed asset 
investment growth in new 
infrastructure aims to bring 
productivity gains and 
automation upgrade in the 
medium-term.

India

“Make In India” 
initiative**
Set to potentially transform 
India into a global business 
hub and manufacturing 
powerhouse.
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China’s “New Infrastructure” and India’s “Make In India” initiative
These two markets each have their key initiatives: China’s ‘New Infrastructure’2, and India’s ‘Make in India’3. Both economies are driven mainly by 
domestic growth, bene�ting from government support and local consumption, hence less exposed to external vulnerabilities
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