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Macro
• Vaccination campaigns accelerated in developed markets. 

Governments in most developed markets have eased 
Covid-related mobility restrictions and indicators are pointing 
towards a strong economic rebound.

• US Fed has turned slightly hawkish. The Fed dot plot 
projections now imply two rate hikes in 2023, up from no rate 
hikes just three months ago.

• Many emerging economies still lagged behind on vaccination 
progress. Spread of highly-transmissible delta variant of 
Covid-19 risks slowing down the full reopening of economies.

• Malaysia experienced persistently high new Covid-19 cases 
despite implementation of a nationwide Movement Control 
Order (MCO) in June 2021. 

• In July 2021, large swaths of Klang Valley were placed under 
Enhanced Movement Control Order, which is an even stricter 
form of lockdown. This latest development derailed the 
country’s economic recovery timeline and we see downside 
risks to growth as long as Covid-19 infections are not brought 
under control.  

Equity market
• Equity markets were mixed in June 2021. Developed 

economies’ equities rose as vaccination campaigns 
accelerated and economy rebounded strongly.

• The FBM KLCI Index fell by 3.2% m/m to close at a YTD low of 
1532.6 points. Both average daily trading volume and values 
fell to the lowest levels since April 2020, with lacklustre 
interest from market participants.

• Sentiment was hit by the high Covid-19 infection rate and 
prolonged mobility restriction. Fresh uncertainty from the 
political front adds to the ji�ers.

• The best performing sectors in the month were transport, REIT 
and �nance, while the worst performing sectors were 
healthcare, plantation and energy. 

• FBM KLCI Index outperformed the FBM Small Cap Index 
(-3.6% m/m) due to positive gains in the banking sector but 
underperformed the FBM100 Index (-2.9% m/m).

• Malaysia (-3.2%) was one of the worst performers in the 
region. Most markets generated positive return; top performers 
were Vietnam (6.1%), Philippines (4.1%) and Taiwan (4.0%). 

• Malaysia equity market expected to be directionless until 
Covid-19 is brought under control.

• With signi�cant acceleration of vaccination in Malaysia, there 
will be buying opportunities for stocks bene��ing from 
reopening of economy if we look beyond the current COVID 
situation.

• We are positive on long-term prospects of equity market, 
thanks to anticipation of eventual global economic recovery. 
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Fixed income market
• UST yield curve �a�ened in June 2021. Short 

term yields climbed as the Fed turned more 
hawkish, hinting towards possible tapering and 
rate hikes eventually.

• High level of in�ation in the US is viewed to be 
transitional, resulting in lower long-term yields.

• MGS yields were mixed; most part of the curve 
move downwards as elevated Covid-19 cases 
reduced risk sentiment. Yields also trended 
downwards towards month-end as market 
speculated on possible rate cut scenario. 

• We expect Overnight Policy Rate to stay at 
1.75% for the remainder of the year despite 
downside risks to economic growth. Propensity 
for ‘lower for longer’ theme to remain and 
therefore keep short-term yields low.

• We expect yield curve to remain steep as 
long-term yield is pressured upwards by 
unfavourable supply-demand dynamics and 
in�ation expectation. 

• Over the long term, MGS yields are expected to 
rise as Malaysia overcomes Covid and rate 
normalizes.

MTD stock market
performance a s of 30 June 2021(%)

Philippines PCOMP

Taiwan TWSE

South Korea KOSPI

US S&P 500

 Euro STOXX 600

Japan TOPIX

India SENSEX

Indonesia JCI

Thailand SET

MSCI Asia Ex Japan

China SHCOMP

Singapore FSSTI

Hong Kong HSI

Malaysia FBMKLCI
 -4.0% -2.0% 0.0% 2.0% 4.0% 6.0%

Source: Bloomberg



Disclaimer:
The above information has not been reviewed by the SC and is subject to the relevant warning, disclaimer, quali�cation or terms and conditions stated herein. Investors are advised to 
read and understand the contents of the Manulife PRS NESTEGG Series Disclosure Document dated 29 November 2019 and its First Supplemental Disclosure Document dated 10 
February 2021; Manulife Shariah PRS NESTEGG Series Disclosure Document dated 29 November 2019 and its First Supplemental Disclosure Document dated 10 February 2021 and 
all the respective Product Highlights Sheet(s) (collectively, the “O�ering Documents”), obtainable at our o�ces or website, before investing. The O�ering Documents have been 
registered with the Securities Commission Malaysia (SC), however the registration with the SC does not amount to nor indicate that the SC has recommended or endorsed the product. 
There are risks involved with investing in unit trust funds; wholesale funds and/or Private Retirement Schemes. Some of these risks associated with investments in unit trust funds; 
wholesale funds and/or Private Retirement Schemes are interest rate �uctuation risk, foreign exchange or currency risk, country risk, political risk, credit risk, non-compliance risk, 
counterparty risk, target fund manager risk, liquidity risk and interest rate risk. For further details on the risk pro�le of all the funds, please refer to the Risk Factors section in the O�ering 
Documents. The price of units and income distribution may go down as well as up. Investors should compare and consider the fees, charges and costs involved. Investors are advised 
to conduct own risk assessment and consult the professional advisers if in doubt on the action to be taken.
This material is solely for informational purposes only and does not constitute a recommendation, professional advice, an o�er, solicitation or an invitation by to any person to buy or sell 
any security. Nothing in this material constitutes �nancial, investment, legal, accounting or tax advice, or a representation that any investment or strategy is suitable or appropriate to 
any individual circumstances, or otherwise constitutes a personal recommendation to anyone.
The information and/or analysis contained herein have been compiled or derived at from sources believed to be reliable but Manulife Investment Management (M) Berhad Registration 
No: 200801033087 (834424-U) (hereina�er referred to as “Manulife IM (Malaysia)”) does not make any representation as to their accuracy, correctness, usefulness or completeness 
and does not accept liability for any loss arising from the use hereof or the information and/or analysis contained herein. Neither Manulife IM (Malaysia) or its a�liates, nor any of their 
directors, o�cers or employees shall assume any liability or responsibility for any direct or indirect loss or damage or any other consequence of any person acting or not acting in 
reliance on the information contained herein. The economic trend analysis expressed in this material does not indicate any future investment performance result. This material was 
produced by and the opinions expressed are those of Manulife IM (Malaysia) as of the date of this publication, and are subject to change based on market and other conditions.
Proprietary Information: Please note that this material must not be wholly or partially reproduced, distributed, circulated, disseminated, published or disclosed, in any form and for any 
purpose, to any third party without prior approval from Manulife IM (Malaysia).
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Note: For more details on the PRS funds o�ered by Manulife, please click on link 
h�ps://www.manulifeinvestment.com.my/Products-and-Services-List-of-Funds-PRS

What are REITs?
REITs are companies that own or �nance income-producing real estate and properties. REITs make money by leasing 
space and collecting rent or buying and selling of property/spaces

Why invest in REITs?

 

Why REITs now

• Participate in reopening of economy by investing in REITs
• A�ractive yields compared to equities and bonds
• Bene�ciaries of global search-for-yield
 

Strategies overview

Major Asia ex Japan REITs delivered positive performance 
in June 2021, amid declining bond yields and investors 
looking past current Covid worries to focus on 
strengthening of US and global economy. More volatility 
is expected in market as investors weigh in�ation risks 
and hawkish Fed vs good news on vaccination front and 
global economic strength. Higher earnings growth for 
Asia REITs could help compensate for potential shi�s in 
bond yields. Singapore REITs market is favored on relative 
valuation and reopening recovery theme. 

Strategies overview

Shariah Global REIT sector outperformed the broader global 
equity markets. Given the current pace and level of stimulus 
supports from government and central banks, demand for 
commercial real estate is expected to rise in 2H 2021 and 
into 2022. The investment case for Shariah Global REITs 
remains positive due to trajectory of the recovery and likely 
lower-for-longer interest rate environment. Distribution yields 
are a�ractive compared to other yield-oriented investments 
and there are still a�ractive opportunities within the market 
that trade at signi�cant discounts to their NAVs. 

Fund review and strategies
Since inception performance as at 30 June 2021* 















































 
 
 
 
 
 
 
 





 



 




 


 





 




 
 




 


 







   










 



     


       
       


      

     
     

 


 













            




 






 






   

 
 

 
 

 
 

  
  


    

   
   


    

   
   

 





 






 






   

  
  
  
  
  
  
 

 
  


   

  
  
  
  
  





Manulife PRS Asia-Paci�c 
REIT Fund

Fund review and strategies
Since inception performance as at 30 June 2021*  













































 
 
 
 
 
 
 
 





 



 




 


 





 




 
 




 


 







   











 



     


       
       


      

     
     

 


 



















            




 






 






   

  
  
  
 

 

 
 


    

   
   


    

   
   






 






 






   

  
  
  
  
  
  
  
  


   

  
  
  
  
  





Manulife Shariah  
PRS-Global REIT Fund

Reliable and a�ractive dividend income

Long-term capital appreciation opportunities

Pooling of investment capital to own income producing real estate

Diversi�ed and high quality portfolios

Income and 
growth 
opportunities


